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In the May election, voters will be asked to:  
 

     ---  Form a Clackamas County PUD; 
     ---  Elect five PUD directors; 
     --- Invest 30¢ per $100,000 of assessed 
property value “one time” to fund an engineer’s 
report.  This report will carefully examine all 
facets of forming a ratepayer-owned utili ty in 
greater detail than the Feasibility Study. 
 

If the engineer’s report confirms significant 
savings, voters will be asked to approve 
revenue bonds to purchase the system.  If 
meaningful savings are not there, the PUD will 
lay dormant as an “insurance policy” in the 
event of trouble like another Enron-type 
disaster, or worse. In any event, future owners 
of PGE will be on their best behavior with a 
PUD ready to protect ratepayers. 
 

Ratepayers control the process. A PUD must 
get approval from voters before revenue bonds 
can be offered to investors to pay for PGE’s 
assets. In other words, there’s no risk in voting 
for a Clackamas County PUD in May but 
there’s much to gain. It’s that simple.  
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Clatskanie PUD  3.27                                      -5 6 % 

6.05      -18 %  

4.02                             -4 5 % 

Canby (in Clackamas County) 

Forrest Grove 

McMinnville 3.85                               -48 %  

Columbia River PUD 5.58           -24 % 
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Ce n t s p er kil o w a t t - h ou r ( KW h ) 
NOTE: La test dat a fro m Oreg on Public Utility Commission,  
2002 Oregon  Utilit y Statistics (S eptem be r 200 3) 

On a ve rage , publicly-own ed utilities are 20 % less in the U.S.  
In Oreg on, t he a ve rag e is 25 % less. ������
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Texas Pacific says NO to 
lower rates if it buys PGE! 
But the sale will add $707 million in new 
debt to PGE’s existing debt of $1.1 billion. 
Reserve funds will be slashed from $240    
million to $10 mill ion, trashing PGE’s bond 
rating and increasing bankruptcy risk. 
Texas Pacific wil l not agree to only charge 
ratepayers for income taxes actually paid. 
Oregon PERS money may total 71% of the 
$419 million invested by the Texans, pitting 
ratepayers against PERS retirees in a     
financial downturn. (Enron, Part ��) 
The PUC filing also says the Texans will 
have veto power over major decisions, 
meaning there’s no real local control. 
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Oregon PUDs have an excellent record of  
customer service, emergency response, and 
reliability, all with lower electric rates! Many 
PUD employees will be the same PGE work-
ers who now serve you. PUDs are required 
by law to hire the existing workforce and 
honor their contracts. 

A Feasibil ity Study conducted by a respected 
engineering firm reveals that you’ll save 33% 
with a PUD. Electric rates are expected to 
drop by an average 15% the first two years. 
Savings will steadily increase to 25.4% by 
the fifth year and 32.7% by the tenth year. 
Accumulated total savings would be $860  
million. — Clackamas County PUD Feasibility 
Study, April 2004, D. Hittle & Associates, 
electrical and consulting engineers. 

You decide who makes PUD policy since the 
PUD board of directors are elected.  We have 
no say in how PGE, Enron, Oregon Electric 
or Texas Pacific are run. 
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PUDs don’t pay income taxes (they don’t make a 
prof it off you) but unlike PGE y ou won’t be billed f or 
them either. You actually pay less tax with a PUD! 

- - - - - - - - - - - - - - - - - - 
PUDs pay franchise fees, property tax to cities and 
counties and Tri-Met taxes at the same rate as PGE. 

- - - - - - - - - - - - - - - - - - 
No Oregon PUD collects ongoing taxes. All revenue 
comes from electricity sales. 

- - - - - - - - - - - - - - - - - - 
PUDs provide more low income assistance through 
public purpose contributions, on average, than 
inv estor-owned utilities. 

- - - - - - - - - - - - - - - - - - 
Oregon law allows PUDs to take control of hy dro-
electric f acilities f rom for-prof it utilities. Within PUD 
boundaries, there’s generation capacity to prov ide 
as much as 1/3 of our needs at a very low cost.  

- - - - - - - - - - - - - - - - - - 
PUDs qualify for less expensiv e BPA power 
immediately. After October 2006, our PUD would 
receiv e equal preference and priority  with all other 
Pacif ic Northwest publicly-owned utilities. 

- - - - - - - - - - - - - - - - - - 
PUDs  ac quire t he ass ets needed to  prov ide 
e lectric ity  through long-t erm,  low- int erest 
rev enue bonds and not f rom t axes.  

- - - - - - - - - - - - - - - - - 
Per Oregon st atut e, a PUD must hi re exist ing 
non-execut iv e work ers, maint ain benef its,  
honor co llectiv e bargaining agreements and 
reta in un ions. PGE work ers are prot ected!  
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- $300 million illegally  collected for costs and profit 
on a dead nuclear power plant in violation of a 
v oter-passed initiativ e. (PGE keeps appealing court 
v erdicts instead of ref unding ratepayers.) 
 

- $650 million collected f rom us f or income taxes 
nev er paid to government. (increases by $2 million 
weekly ) Oregon has received $10 total since 1997. 
 

- $400 million every y ear due to long-term energy 
contracts signed with Enron (its owner) and others. 
PGE signed these contracts when prices were   
inf lated as a result of energy trading fraud. 
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“These rates, and they are very high 
rates, are sucking the life out of the local 
economy.” — Ken Canon, Exec. Dir., 
Industrial Customers of NW Utilities. 

- - - - - - - - - - - - 
“Enron needed help to pull off these 
tricks, in part because it didn't control the 
transmission grid. The names of Pacifi-
Corp, Spokane-based Avista and most 
frequently, Portland General Electric, 
appear in the new Enron documents as 
Enron's counterparts.” — The Energy 
Source Network describing energy trad-
ing fraud evidence provided  to a Califor-
nia Senate Committee in June 2002. 

- - - - - - - - - - - 
“This is a scam and y ou know it.” — A 
PGE employee to a colleague at another 
energy trading company while electricity 
price  manipulation was taking place. 
Prov ided to regulators as part of  their 
fraud investigation. Reported by Oregon 
Public Broadcasting and others. 

- - - - - - - - - - - - 
“Texas Pacific is in it to make money, and 
they  want high returns, and the quickest 
way  to get that is by selling off assets and 
getting out.”  —  Lynn Hargis, attorney for 
consumer advocacy group Public Citizen. 
Portland Tribune, “Will new owners revive 
PGE or direct ‘Enron, Part ��’?”, 11/21/03. 

Citizens for Low er Elec tric Rat es 
Li k e N e i gh b or in g U tili ti e s  

P.O. Box 614, W. Linn, OR 97068 
Please volunteer  or make a contributi on. 
Each year , Oregon taxpayers can 
 contribute up to $50 (single) or $100 (joint  
filers) and recei ve a dollar-for-dollar credit  
from state income taxes owed. Contact the 
Department of Revenue at 1-800-356-4222 
for details. Make your check out to 
“CFLERLNU.” Include your  occupation 
which is required by Oregon law. 
You can also contribute at our site. 
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D o y ou want to end the r isky , uncerta in 
f uture of  PGE and st op rev olv ing-door 
owners who “soak”  ratepay ers t o enr ich a f ew? 
D o y ou be liev e Nei l Goldsc hmidt wi ll  look out 
f or y our best int erests’ when he and t wo other 
po lit ica l heavy weights, with t rem endous power 
t o inf luenc e gov ernm ent, st and to prof it     
generously ? And who wi ll t he ir bosses at 
Texas Pac if ic Group se ll PGE to  in a f ew y ears 
t o ac hiev e thei r st andard 20-40 perc ent  prof it? 
Wi ll  Tex as Pac if ic put  PGE into bankruptcy , as 
i t d id t o C al if orn ia-based Zi log? Wi ll PGE’s 
generat ion and transm ission assets  be so ld 
of f , br inging ev en higher PGE rates ? Wi ll we 
bec ome the next Montana Power where pr ices 
“doubled, t hen redoubled, and doubled again” 
af ter deregulation? (C BS, 60 Minutes, 8/10/03)  

A PUD wi ll end such risk and unc ert ainty  by 
prov iding rat epay er owners hip. A PUD is  a 
not -f or-prof it util ity that prov ides cost-bas ed 
rat es. Our PUD wi ll be prof essionally  run by  an 
exper ienced management team (t alent without 
m ult i-mi ll ion dol lar com pensat ion pack ages.) 
There wil l be cit izen ov ersight  and a loca lly 
e lected board of  directors.  

Wit hin C lack amas C ounty , customers of  Canby 
Uti lity  Board pay  18% less  f or electr icity . In 
F ACT,  Oregon Publ ic Ut il ity  Commission data 
s hows t hat  ev ery  single PUD in Oregon has 
lower rates than PGE. C latsk anie PUD 
c harges less than ha lf  of  PGE!  

Throughout the West Coast, public ly -owned 
power is LESS expens iv e, MOR E re liab le, 
m ore env ironmenta lly  res ponsible, and bett er 
f or employ ees.  

Clack amas C ounty  des erv es a rat epay er-
owned ut il ity  that can be t rust ed to prov ide 
re liab le energy  at the lowest possible cost.  

The ONLY option f or  the f uture of  PGE t hat 
protects rat epay ers and t he Clackam as County 
economy  f rom f urt her dam age is a Peoples’ 
Uti lity  Distr ict.  

G e t  a ll th e  d e t ail s  a t:  

www.cheappower.org  
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